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See the Light

Directors’ Report

The Board of Directors of the Bank is pleased to present the financial statements of the bank for the
quarter ended March 31, 2008.

The bank was incorporated in Pakistan on December 20, 2004 as a public limited company and
commenced its commercial operations on February 16, 2007. The paid up capital of the bank is currently
Rs 4.5 billion.

In view of the bank’s expansion strategy, we closed the year with 10 branches; we intend to grow the
branch network to 25 branches by June 2008. Thereafter the central bank will be approached for more
branch approvals.

On the business side; financings stand at Rs 4.5 billion, investments at Rs 2.56 billion and deposits at
Rs3.94 billion. Our financial highlights for the quarter ended March 2008 are as follows.

Financial Summary

Rs. in

Million
Gross income 159.2
Return on deposits and provisions (68.7)
Net margin / funded income 90.5
Other income 45.8
Admin and other expenses (157.5)
Pre tax loss (21.2)
Taxation (19.1)
Post tax loss (40.4)
Accumulated loss brought forward (188.3)
Accumulated loss carried forward (228.7)

The loss per share of the bank was Re.0.05 based on paid up share capital as on March 31, 2008
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efforts to make Emirates Global Islamic Bank a great success.

On behalf of the Board

Syed Tariq Husain
President & CEO
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BALANCE SHEET
AS AT MARCH 31, 2008 (Unaudited) (Audited)
March December
Note 2008 2007
Rupees in '000
ASSETS
Cash and balances with treasury banks 426,018 991,301
Balances with other banks 331,896 419,737
Due from financial institutions 6 - 1,350,000
Investments 7 2,557,353 2,275,123
Financing 8 4,508,276 2,621,525
Operating fixed assets 9 1,223,729 953,864
Deferred tax assets - net 91,834 109,933
Other assets 209,340 219,992
9,348,446 8,941,475
LIABILITIES
Bills payable 273,311 99,753
Due to financial institutions 350,000 68,908
Deposits and other accounts 3,936,305 4,552,909
Sub-ordinated loans - -
Liabilities against assets subject to finance lease 54,990 52,609
Deferred tax liabilities - -
Other liabilities 461,897 347,741
5,076,503 5,121,920
NET ASSETS 4,271,943 3,819,555
REPRESENTED BY
Share capital 10 4,500,000 3,000,000
Share subscription money 10.4 658 1,007,855
Reserves - -
Accumulated loss (228,715) (188,300)
4,271,943 3,819,655
Surplus / (Deficit) on revaluation of assets - -
4,271,943 3,819,555
CONTINGENCIES AND COMMITMENTS 11
The annexed notes from 1 to 14 form an integral part of these financial statements
Syed Tariq Husain AbdulHadi A Shayif Abdul Ghaffar Fancy Mubarak Balaswad
President & CEO Director Director Director
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PROFIT AND LOSS ACCOUNT
FOR THE QUARTER ENDED MARCH 31, 2008
March March
2008 2007
Rupees in '000

Profit / return earned on financings, investments and placements 159,223 55,201
Return on deposits and other dues expensed (64,689) (236)
Net spread earned 94,534 54,965
Provision against non-performing financings 1,830 49
Provision for diminution in the value of investments 2,237 -

Provision against non-performing commodity murabaha - B
Bad debts written off directly

4,067 49

Net spread after provisions 90,467 54,916
Other Income
Fee, Commission and Brokerage Income 7,823 3
Dividend Income - -
Income from dealing in foreign currencies 7,575 -
Capital gain on sale of securities 5,204 -
Unrealized gain / (loss) on revaluation of investments -
classified as held for trading - -
Other Income 25,270 72
Total other income 45,872 75
136,339 54,991
Other Expenses
Administrative expenses 157,061 53,621
Other provisions / write offs - -
Other charges 523 -
Total other expenses 157,584 53,621
(21,245) 1,370
Extra ordinary / unusual items - -
(Loss)/ Profit before Taxation (21,245) 1,370
Taxation - Current - for the year (1,070) (8,733)
- for prior year - -
- Deferred (18,100) 8,970
(19,170) 237
(Loss)/ Profit after Taxation (40,415) 1,607
Accumulated loss brought forward (188,300) (130,801)
Accumulated loss carried forward (228,715) (129,194)
Loss per Share (0.05) (0.01)
The annexed notes from 1 to 14 form an integral part of these financial statements
Syed Tariq Husain AbdulHadi A Shayif Abdul Ghaffar Fancy Mubarak Balaswad
President & CEO Director Director Director
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CASH FLOW STATEMENT

FOR THE QUARTER ENDED MARCH 31, 2007
March March

2008 2007
Rupees in '000

CASH FLOW FROM OPERATING ACTIVITIES

Loss before taxation (21,245) 1,370
Adjustments:
Depreciation 11,235 6,928
Amortization 3,907 -
Provision against non-performing advances 1,830 49
Provision for diminution in the value of investments 2,237 -
Finance charges on leased assets 1,268 -
Provision against non-performing commodity murabaha - 932
20,477 7,909
(768) 9,279
(Increase) / Decrease in operating assets
Due from financial institutions 1,350,000 (791,539)
Financing (1,888,581) (17,278)
Others assets (excluding advance taxation) 13,467 13,301
(525,114) (795,516)
Increase / (Decrease) in operating liabilities
Bills payable 173,558 10,704
Borrowings 281,092 -
Deposits and other accounts (616,604) 478,687
Other liabilities 114,156 48,862
(47,799) 538,253
(573,681) (247,985)
Income tax paid (3,885) (15,754)
Net cash outflow from operating activities (577,566) (263,739)

CASH FLOW FROM INVESTING ACTIVITIES

Net Investments in available for sale securities (284,467) (41,667)
Net Investments in held to maturity securities - (10,000)
Net Investments in operating fixed assets (285,007) (54,782)
Receipt on disposal of fixed assets - 18
Net cash outflow on investing activities (569,474) (106,431)

CASH FLOW FROM FINANCING ACTIVITIES

Payments of lease obligations 1,114 (2,269)
Receipt of share subscription money 492,803 533,306
Net cash inflow from financing activities 493,917 531,037
(Decrease)/ Increase in cash and cash equivalents (653,124) 160,867
Cash and cash equivalents as at January 01 1,411,038 51,103
Cash and cash equivalents as at March 31 757,914 211,970

The annexed notes from 1 to 14 form an integral part of these financial statements

Syed Tariq Husain AbdulHadi A Shayif Abdul Ghaffar Fancy Mubarak Balaswad
President & CEO Director Director Director
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STATEMENT OF CHAP;léES IN EQUITY
FOR THE QUARTER ENDED MARCH 31, 2008

Share Capital Share :I:l::;ription Acctr::slated Total
------------------------- Rupees in '000----=-===ssemmenmunn

Balance as at January 01, 2007 250,533 2,239,942 (130,801) 2,359,674
Receipt of subscription money - 533,306 - 533,306
Profit for the quarter - - 1,607 1,607
Issue of share capital 2,749,467 (2,749,467) - -
Balance as at March 31, 2007 3,000,000 23,781 (129,194) 2,894,587
Receipt of shares subscription money - 1,007,855 - 1,007,855
Re-fund of share subcription money - (23,781) - (23,781)
Loss for nine months - - (59,106) (59,106)
Balance as at December 31, 2007 3,000,000 1,007,855 (188,300) 3,819,555
Receipt of shares subscription money - 492,803 - 492,803
Issue of share capital 1,500,000 (1,500,000) - -
Loss for the quarter - - (40,415) (40,415)
Balance as at March 31, 2008 4,500,000 658 (228,715) 4,271 ,5;43
The annexed notes from 1 to 14 form an integral part of these financial statements

Syed Tariq Husain AbdulHadi A Shayif Abdul Ghaffar Fancy Mubarak Balaswad

President & CEO Director Director Director
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