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EMIRATES GLOBAL iSLAMIC BANK LIMITED )
CONDENSED BALANCE SHEET

AS AT MARCH 3, 2010
Note (Un-Audited]  {Auditad)

March Decamhar
31, 2010 M, 2009
~——---= Rupees in '000++u-er
AS3ETS .
Cash and balances with treasury banks 1,008 418 +,337 882
" Balances with other banks 2,026 403 » 959078
Chue fram financial Institutions ' g 1,200,000 - 1,600,000
Investmeants 51 3,454 667 3.3668,705
Financing T 9,755 707 94309 243
Operating fixed assets ] = 1,736,303 1,741,736
Deferred tax asssls 654,997 ABG 639
CHher azgets 803,169 B4 157
20,842 BBS 19,762,450
LiABILITIES ]
Eills payable 165 587 262 601
Due lo Finangial |nstitutions - 20,000
Deposits and ather accounts - 16,600,497 A5,081, 242
Sub-prdinated loans - -
Liabllilies against azsets sublect to finance lease 36,804 42 457
Daferred tax liabilities . - -
Oher liabilities 830,754 862 444
17 633 852 16,268 834
NET ASSETS ' 3,208,013 3433818
REPRESENTED BY
Share capital . g 4,500,000 - 4 500,000
Share subscription maney 857 ., aa7
FResgrves - -
Accumulated loss {1277 361) {1,012,428)
3,223,297 3488228
Surplug { {Deficit) on revaluation of availabbe for sale investments (14,284} b 388
3208 0712 4483 616
CONTINGENCIES AND COMMITMENTS 10

The annexed notes 1 19 15 form an Integral part of these condensed inlefim financial statements.

Director ctor




EMIRATES GLOBAL ISLAMIC BANK LIMITED
CONDENSED PROFIT AND LOSS ACCOUNT (UN-AUDITED)
FOR THE QUARTER ENDED MARCGH 31, 2010

March 31, March 31,
2010 2009
Note -———eeee Rupges in 000 -ea—eeem—
Frofit / return eamed on financings, investments and
placements 11 489 275 A78 857
Return on deposlts and other dues expensed 302118 183,680
HMet spread aarned 187 157 294 977
Frovision against non-performing financings 319,920 51,716
Pravisian for diminution in the vafue of investiments 2334 18,818
Bad debts writtan off directly - -
322 254 70,534
Met spread afler provisions {135,097 224,443
Other Income
Fea, commigsion and brokerage Income 1B.435 5,921
Oividend income - -
Incame from dealing in foreign cumencies 28811 2,433
- Capital gain / {loss) on =ale of securtles - (4 552) {4,370}
Unrealized gain ! {ioss) of revaluation of invesimenis - -
classified as 'held for trading' : - -
Other Income 2,723 &, 746
Total other income 43,417 10,730
(91,6800 238173
Other expenses
Administrative expenses 3a¥.020 295,219
Other provisions / write offs .- -
Cthar charges 172 £
Tolal pther expenses A97,191 205 281
{42B.871) (60,108)
‘Extra nrdinary / unusual items : - -
Loas before taxatlon (428,871) (50.108)
Taxation
- Current - for the paried (2,662 -
- Pricr - -
- Deferred 168,603 368
163,940 366
Loss aftar taxation (264,032} (59,742
* Accumulated o3z brought Torward {1,012,429) (448 418)
Accumulated toes carrled forward (1,277 361} — (508 1 EBL
e e — RUpees ----—--mmmr—uee
Loss per share (Rupees) {0.59) {013

The annexed notes 1 to 15 form an lntEgral part of these condansed interim financial statemenls. E ﬂ ﬂ

-Prasident ! Chlef Executive [ Director f&cmr




EMIRATES GLOBAL ISLAMIC BANK LIMITED

STATEMENT GOF COMPREHENSIVE INCOME o
FOR THE QUARTER ENDED MARCH 3, 2010 "March 31, 'Warch 31,
2010 20049
Rupees in 000
Lass for the perlod - after taxation (264,932) {59,744)

[Mher comprehensie income : . n
+

Totel comprehensive ingome / [loss) for the periad {264.832) {58,747)

As per the requirement of the State Bank of Paklslan, surplus f deflcl on revalvalion of available-for-sale securities 1= required
to be takan to a separate sccounl 'Surplus on revaluation of assels' shown In the balance shaet below equity. Sccordingly, it
has not been included in tha staterment of comprehensive income.

The anrexad natas 1 to 15 form an integral part of these condensed interim financial slatamants.

sident { Chief Executive Director ractor

Y
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——Pranidant / Chief Executive
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EMHRATES GLCOBAL ISLAMIC BANK LIMITED
CONDENSED CASH FLOW STATEMENT [UN-AUIMNTED)
FOR THE QUARTER ENDED MARCH 31, 2040

CASH FLOW FROM OFERATING ACTIVITIES
Loss bafore bxation

Adjustments
Daprecistion
Depreciation on llareh azzets held under [FAS 2
Amortisathon
Fixed assets writtan off
Provision against non-parforming fnancings
Provision for diminution in the vaiue of invesimeis
Firance chargas on lessed asseis

(Increase) / decreass i oparating sssets
Due from financial inadiuhions
Finanging
Othere axsets

Increass | [decrassa) in oparathng Habillthes
Bills payabia _
Due to Anancial insimdions
Daposits and ofher accounts
Cither iabllites
| oo Gax paid
Net cash flow from opersting activities
CA3H FLOW FROM INVESTING ACTIVITIES
Mt ipvestmants in available-for-sake sscurities
Mat investments in operating fixed sasaty
Recsipt on disposal of fixed assels
Net cash autflow on immsting activites
CASH FLOW FROM FINANCING ACTIVITIES
Paymants of laase obligations
Raceipt of sharss subscriplion money
Net cash inflow from financing aciivities

MNut (decraase] f increass in cash and cash squivalents
Cash and cash squivalents as at Cecember 31

Cash and cash squivalents as gt March 31

The annexed notes 1 16 15 form an inkegral pan of these condansad inbarim Anancial Sataments.

March )1, March 31,
2010 2009
Rupess in 09-———
{428,871} {60, 108)
28,578 26,089
68,372 .
8,363 7.544
39520 5716
2,334 18,8518
8519 24715
434 287 106,942
5615 45 834
300,000 320,000
(704, 757) 276,165
35,575 112,570
[368,381) 483 595
(97,404} {10,536}
(20.000) {175,000)
1,519,255 1391, 242
{31,680) 52,800
1,370,471 1,268 506
12.306) (2,041}
1,004,900 1,706,604
{1Z9.987T) (155,29
{32.274) (68,258H
385 -
(181.876) {223.556)
(12.172) (183912)
{12.172) {18.912)
§30.452 1,554 426
2.296.970 1,904,512
3,127 822 2 658 938
7 ﬂ/
Nty




"EMIRATES GLOSAL ISLAMIC BANK LIMITED
CONDENSED STATEMENT OF CHANGES IN EQUITY [UN-AUDITED)
FOR THE QUARTER ENDED MARCH 31, 2010

Share s
Sha_m: aubsgrigtion Capital  Statutory Rovenus Accumulated Total
capital reservg  resarve raserva loss
Money
Rupees in 00O
Balance a5 al Janyary DT, 2008 4,800,000 &57 . - - (448,416} 4052241
Loae aftar taxation for the perod To- - - - - (A%, 742} (99,742}
Balance as at March 31, 2009 4 500,000 657 - - - {608,158} 3,942 450
Laaz for tha pered - . - - - (504 271} [504,27F1%.
Balanca as at Decomiber 31, 2009 4 500,000 a57 . - - {1.012,429}) 3,488 228
Liosa for the peried - . - - - (264, 0328 (264, 932
Balances as at March 31, 2010 4.5 DOy 14 . - - {1277.36%y 3,233 267

- The annexad notes 1 o 15 form an integral pan of these condensed interim financial statements.

Director ar for



EMIRATES GLOBAL |SLAMIC BANK LIMITED
NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS [UN-AUCITEL)
FOR THE QUARTER ENDEDR MARCH 31, 2010 -~ :

1.

STATUS AND NATURE OF BUSINESS

The bank was incorporaked in Pakistan on December 20, 2004 as a public limited company under the Companies
Ordinance, 1954,

The main cbjective of the bank is o cany on Islamic banking business in and outside Pakistan in sccordance ard in
confarmity with |slamic Shariah. The bank was grarmed an Islamic Banking License BL{i-01(07), issued by the Banking
Policy and Regulations Departrment of the State Bank of Pakistan vide their letter no, BPRD (LCGD-02)/82%-
TE/Di2007i621 dated January 18, 2007 under section 27 of the Banking Companies Ordinance, 1962 read with lslamic
Barnking Department circular no. 2 of 2004, Subsaquently, the bank was alse granted approval for commencement of
business as @ schaduled bank with affect from February 13, 2007 by the State Bank of Pakistan vide thair letter no. BPRD
(LCGO-02VE25-TEMJD2007M1 269 dated Februaty 12, 2007,

The bank's registered office is located st 162, Banglore Town, Main Sharah-a-Faisal, Karachi. The bank cperates 58
brarches and 2 sub-branches {Decemnber 31,2009, 58 branches ardd 2 sub-branches) in Pakistan.

BAS15 OF PRESENTATION

The Bank provides financing mainly through Murabaha, Jjarah, and ¢ther islamic modes. Under Murabahe the goods are
purchased and are then soid to Lhe custemers on credit. The purchases and sales arsing under these arrangemsants are
nat reflected in these financial staternenls as such but sre restricled o Lhe amount of facility actually utilised and the
‘appropriate porion of profit thereon. The income on such financing is recognized in accordance with the principles of
islarnic Shariah. However income, if any, received which does not comply with the principles of Islamic Shartah is
recognised as charity payable if so dirested by the Shariah Advisor.

STATEMENT OF COMPLIANCE

These condensed interim finangial statements have been prepared in accordance with approved accounting standards as
applicable in Pakistan. Approved accounting standards comprise of such Intermmational Financiel Reporting Standards
{IFRS} issuad by the International Accounting Standards Board, lslamic Financial Aecounting Standards{IFAS) and the
Institule of Chartered Accountants of Pakistan as are notified under the Companies Ordinanca, 1984, the requirements of
the Companies Ordinance, 18984, Banking Companies Ordinance, 1962 or directives issued by the Seourities and
Exchange Commission of Pakistan and the State Bank of Pakistan. Wherever the requiraments of the Companies
Cirdinance, 1984, Banking Companies Ordinance, 1982 or direclives issued by the Securities and Exchange Comrmission
of Pakistan and the State Bank of Pakistan difer wilh Lhe requirements of IFRS or IFAS, the requirements of the
Companies Ordinance, 1984, Banking Companies Ordinance 1962 or the requirements of the said direclives prevail.

The disclosures mads in these financial statements have, howaver, been limited based on the fermat prescribed by the
State Bank of Pakistan vide BSD Circular No. 02 dated May 12, 2004 and International Accounting Standard 34, ‘Interim
Financial Reperting Standard 34, 'lnterim Financial Reperting’. They do nol include all of the information required for full
arnual financial statemants, and should be read in conjunckion wilh the financial staterments of the Bank for the year erded

Decamber 31, 2004,

The SEBF has deferred the applicability of International Accounting Standard (JAS) 33, 'Financial Instruments: Recogniticn
and Measurement' and Intermational Accounting Standard (|AS) 40, 'Investment Property' for Banking Companies through
BSD Circular No. 10 dated August 26, 2002 il further inslructions. In addition the SECF has deferred the applicability of -
International Financial Repaiting Standard {IFRS) 7. 'Flnancial Instruments: Disclosures’ on banking companies vide SR
A11¢1y ! 2008 fill further orders. Accordingly, the requirements of these standards have not been considered in the
preparation of these financial statements. However, invesiments have been classified and valued in accordance with the
requiremests prescribed by the SBP through various circulars.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The accounting policies adopted in the preparation af these condensed interm financial statements are the same as those
applied in the preparation of the annual audited financial =tatements of the Bank far the year erded December 31, 2009,




51

5.2

6.1

OUE FROM FINANCIAL INSTITUTIONS

Call money lendings
Repurchase agreement lendings (Reverse Repo)
Receivable against commadity murabaha

Recolivahla against commodity murabaha

Gross amolnt receivable againat commedity murabaha
less: Profit for future periods
Frofits raceivable as at Mar 31 - shown under
other assets

Hote Mar 31, Cecember
2me 31, 2009
mmmmeme- Rupaas in'000-—--- —
51 1,300,000 1,600,000
1,300,000 1,800,000
5% 1,384 767 1694219
8,718 52.588
76,0449 41 631
1’,3[1{],&00 1,600,000

This represents placemenls made with varous instituBens against commaodity murabaha agresment and carry refurns
ranging from 12.80% to 13.25% (2009: 11.75% to 13.00%) per annum. .

4

INVESTMENTYS

Available for sale
Balance &s at March 21, 2010

Balance as al December 31, 2009

Balance gz at March 31, 2008

Investments by types

Availabhiofor-sale sacurities

Sukkuk Bonds
Ordinary shares of fisted cormpany

Associates
Ordinary shares of unlisted company

Invastments at cost

Lass: Provision for diminuticn in value of investments

Investments {nat of provision)
Surplus / {deficit) on revaluation of availzble-for-sale securities

Total Investmants

Heid by Given as Total
Bank collateral
RRERR——— T T | 11 s
3,464,667 - __ 3454867
3,358,705 - 3,356,705
2,881,182 _ - 2,881,182
Naote Hald by Given as "Total
Bank catlateral
— — Rupeas in "000-——-—nmmm—-
3373120 - 3373120
103,768 - 103,768
3,476,808 - 3,4TE, 8588
52 200 - £2.200
3,529 088 - 3,520 0B8
{48,983} - {48.3B3)
3 480,105 - 3480105
[15,437) - [15437)

3 464,667 - 3 464,667
— —————] ——
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7.2

7.3

74

Hote

FINANCING

In Pakistan ]
- Murahaha Enancing [A
- Met investment in ljarah
- Met assat f investmant in ljarah accounted for under IFAS - 2
- Diminishing musharaka fnarcings
- Cheerdue aooeptanca payrment
- Salarm Ainancing
- Musawamah fimancing
- Qarr-e-Hasna
- Flnancing in respact of rahnuma travel services
Financing - gross
Pravision for non-peroiming linancing - spaciic
Provisicn for nan-performing Iinan-::lng - generel
Financing - net of provisicn

7.2

TA&74
74

Murabaha receivable - gross
Lezs: Deferred murabaha [nhoome

Preft recaivable at period £nd - shown under other assels
Murakbaha financings

Net Investment in jjarah under IFAS 2

Agsal Valus
Accumulatad Depraciation

Mar M, Deac M,
2010 2008
= Fupees i 000-—-—-

3,443 T45 3,455 856
500,333 10317348
oG, 872 B3z 432

4,083 456 3,832,297
102 418 34,280
50,741 524 853

5.166 28,228
23,303 22,015

513 ooz
10,306,507 9.760.212
634 275 213,387
G614 7,582

0755707 0439 242

3,721,248 3737 652
107,508 135,260
169,905 148,336

3493 745 3.453 B5E

1,105,388 52 855

[19B.518) (150438

05,572 832,433

Finenaitg Imgludes Rs. 1,536.15 mition {December 31,2008: Rs 1,212.9 mitlion} which have baen placed underton.

perfonming status a3 detailed bolow:

March 33, 2040

Category of | Pravision Fravision
clagsification Domesiic  Overseas Yotal ragu| red held
Rupees in 000
Substandard 22,188 - 22 16% 3612 38612
Crowbatful 831332 - 831,332 158,434 168,434
lL.oss 682 697 - 582 697 472229 472 229
1,536,195 - 1,536,198 B34 275 534,275
Decembar 11, zngg
Category of . rovision Provision
clasgification Domestic  Overseas Totl required feld
Rupees in 000
Suhstandard 714,066 - 714,966 65,077 g5 07T
Daubtful 2581 - 328,921 104,538 104 559
Loss 170,047 - 170,087 143 751 143 751
1,215,994 - j273054 513387 18387
Particulars of pravislans againat non-performing financing
March 31, 2010 Decembar 31, 2003
Speciilc General Total Specific General Tatal
Rupaeos in "000
Cpening balance 313,387 7.Ba2 A20,96% 2047 0,134 11,181
Charge for the year 320,888 - 320,088 311,340 - 311340
Reversals - (OER) [EEEJ 1,552} [1,552)
Cluslng halance 634,275 6614 541,65 315, 5 7 5RZ

320,854
.




8.1

a.1

9.2

10.

101

102

10.3

Mar 31, Dac 31,
2010 2009
OPERATING FIXED ASSETS - Rupees in"000—--—- —
Capital work-in-prograss ' 4306 765 . 812127
Froperty and squipment 1,238,157 1,184,822
Intangible assets 57879 | 44,687
1,736,303 1,741,736

Capital wark-in-progress

Advance against purchase of property 2758 680 276 680
Advances 1o suppliers and conlractors 162,588 . 235,447
438,268 512,127

SHARE CAPITAL

Authorizad Capital

Mar 31, Dec 21, Mar 31, Dec 31,
2010 2009 2010 2009
Mumber of shares —mi—--— Rupees in"000—--—0--
1,000,003,000 1,000,000,000 Crdinary shares of Rs 10 each 10,000,000 10,000,000
" — — i _— - ——————— —

Issued, subscribed and paid up capital -

Mar 31, Dec 1,
2010 2009
Number of shares
Ordinary shares of Rs 10 each

450,000,000 450,000,000  Fully paid in cash 4 500,000 4,504,000

- - Issuad ag bonus shares - -
- - |ssuad for consideralion other than cash - -

450,000,000 450,000,000 B 4,500,000 £#.500,000

As per BSD circular ng. 7 dated April 15, 2009 barks are required io raise their minimum paid-up capital (net of lnsses to
Fs 5 hillion upta December 31, 2008, The Bank's paid-up capltal as at March 31, 2010 amounded lo Rs 4.5 billion while its
arcumulated losses aggregated to Rs 1.277 billion {inciuding Rs 0265 bilion incurred during Lhe current year,
Consaguently the net aquity of the bank as at March 31, 2010 has depleted to Rs 3.223 billian.

In this conmection, the bank has applied to the State Bank of Pakistan fo grant the bank an extension upto March 31, 2010
for mesting the capital requirement (nel of accumulaled losses) of Rz B billion. The management of the bank is confident
that the capital requirement wll be met through merger with another islarmic bank.

CONTINGENCIES AND COMMITMENTS

Commitments in respect of forward exchange contracts

FPurchase 1,750,880 2 025532
Sale 35020 _ 1,008,765
Commitments for acquisition of oparating fixed assets '
Gommitments in respect of purchase of property 281728 281,728
Cammitmenls In respect of construction of new pramlses o 2,046
Transacfion related contingent Iiahiliﬂes_ '

3,018 636 3025 981

Guaranlees




Mar 31, Dee 31,
2010 2008
10.4 Trade related contingent liabilites — o—e—ee - Rupees in'G00-----—--- -
Letters of credit 579,831 966,527
Accoptances 369 255 1898 679
10.5 Commitments for leaso liakility
Commitments in fepect of ujrah payments under ijarah are:
- not later than one year 21.588 19163
- later than one year and not laler than five years 45 862 44 532
- later than five years : -
&7 450 53,695
106 Commitments in respect of purchase of Investments . 30,115 498,732
11. PROFIT!{RETURN EARMED ON FINANCINGS, INVESTMENTS AND PLACEMENTS
Mar 3t, Mar 31,
MNotn £010 2009

--------- Rupees in"000—----—n-mr
O finaneing o

- Customers 111 326 354 366,722
- Employees 2,559 2,042

On investments in

- Available for sale secuntics 112,530 20,363
in Deposits with banks 3,445 951
On placements against interbank Sukkuk placements - 17,581
0n placements against commaodity murabaha 44,387 1,198

488 275 478,637

111 This includes return on ljarah assets f investrment under IFAS - 2 as lollows:
Hental income on ljarah assets { investments 80,135 1,626
Less: Depreciation on ljarah assets / investments 55,372 817
11,763 708
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12.2

RELATER PARTY TRANSACTIONS

Parties are considered to be relalad if one parly has the abilly to control or exercise significant influance owver the other
parly in making financial or operational decisions and Include asseclated companles with or without common directors,

Drefails of transactions with related parties and balances as at the pencd &nd are as foliows;

Subscrptien money

Al January 1,

Raceived during the period
Allatment of shares
Ealance a% al

Finangings'

Al January 1.

Risbursgd durlng the paried
Repaid during the penod
Balance az at

Deposila

= AlJanuary 1,

Racgived during the period
Withdrawn during the perod
Balance as ak

Other payable

At January 1,

Accrued during tha period
Paid during the period
Balance as at

Qthar Balances
Pref receivable on financing
Investment in Takaful Fakistan Limlied
Provision far diminulion in

value of investment
Return payable on deposil

Transac'tiuns. ingom& and expenses
Profit earned en financing

Return an daposite

Salaries and allowances

L]

Total

Agsociabes

Kay management

persanngl
March Decernber March Decombar March December
-2010 2009 2010 20050 2010 2009
Rupees in 000 —
557 657 657 BET - -
&57 857 GET 557 - -
108.714 128,448 12,845 14,198 95,359 114,248
16,463 24915 - 1,628 16,463 23,287
(3.571) (dd 647} {1,254} (2.4981) {2,317} {41.@
121,606 108,714 11,691 12,845 110,016 85 R&D
245913 123,138 225 6BG 93837 20,227 24,299
223987 1,315,028 147 BE2 1,165 586 T6405 . 145,442
(180,393} {1 o2 251) {115,559 {1.037.737) 64 8243 {154 514}
288,507 245,913 257,709 225,685 31,798 20,227
4 B57 4,335 4 85F 4 355 - -
87 37176 o7 3776 - -
{251) {3,254) {251) (3,254) - ] -
__ 4703 4,857 4703 4,857 - :
188 5,027 186 261 - 4,766
52,200 62 200 £2.200 52,200 . -
23,5983 21,649 23,883 21,644 - -
3 2716 38 95 - 2,621
558 B.200 EGg 2,699 - 5,501
Ho5 12,708 565 620 - 12,083
13,791 56,162 - 13,791 25,182




13. SEGMENT BY CLASS OF BUSINESS

Total income

ToHal eapenses

Net income (loss)

Segrment Return on net Assets [ROA) (3]
Segment Cost of funds (%)

Segment assets (gross of NPL provisions)
Segment non perfarming loans (NPL)
Segment provision required against NPL
Seqment liakilities .

Total income

Total expenses

Met income {loss)

Segment Return on Assets {(ROA) %)
Segment Cost of funds (%)

Segment assets (gross of NPL provisions)
‘Sagment nen performing loans (NPL)
Segment provision required against NP
Segmaent liabilities .

March 31, 2010
Corporate  Trading & Retail Commercial
Financa Salas Banking Banking
Rupees in'000
338 182,620 18,824 328,809
1,787 18,265 age TrZ 470,818
£1.429) 164,355 {286,048) {140,8910)
2.45% 11.52% &T0% 16.72%
0.00% 9.82% 6.75% 10.00%,
March 34, 2010
Comporata  Trading & Ratail Commerclal
Financa Sales Barnking Banking
- Rupees in0(q
3.048 6.934,770 2174313 11,730,037
- 25,0000} 397 655 1,130,543
- 25 00 233,627 400,748
1,860 B0&, ra2d G, 943,905 B0, 127
March 31, 2009
Corporate  Trading & Retail Commarcial
Finance Sales Banking Banking
Rupsases in'000
5,651 107,707 25,858 350,314
3.139 32,849 238 480 269,249
2.592 74 BER {212,622) 98188
5.00% 14 17% 12.00% 16.38%
0.00% 9.42% 4.82% 12.15%
December 31,2009
GCorporate  Trading & Retail Cammarcial
Finance Sales Banking Banking
= Rupaws in'HK}
344 352 6,029,273 2.415,572 11,340 BE3
- - ¥0,7TO8 1,734, 158
- - 234591 287,518
1,937 28,522 5,686,673 10,551,602

*
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14, These financial staterments were atthorized for issue unx—ﬁpnl, 201 by the Board of Directors

15, GEMNERAL

18.1 Figures have been rounded off bo the nearest thousand rupess.

——

|t

Directo

resident / Chief Executive Dirgctor



