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EMIRATES GLOBAL ISLAMIC BANK LIMITED

Directors’ Report

The Directors of the bank are pleased to present the nine months results of the bank along with
financial statements for the period ended September 30, 2008.

Ongoing Developments

The bank was incorporated in Pakistan on December 20, 2004 as a public limited company and
commenced its commercial operations on February 16, 2007. The paid up capital of the bank is
currently Rs 4.5 billion.

In view of the bank’s expansion strategy, Alhamdolillah our national network has grown to 27
branches as compared to 10 branches at December 31, 2007. By the end of the year we will have
40 branches located in 25 cities & towns.

Economic Review

Economic conditions have been difficult. This has been categorized by tight liquidity conditions,
deteriorating Pak Rupee against Dollar, increasing inflation and interest rates, lack of business
confidence and effective suspension of the stock market.

The Ijarah Sukuk Bonds have been launched by the Government of Pakistan. Now the Islamic

banks will have Islamic venue to invest their surplus funds in the Statutory Liquidity Reserves
eligible Sukuks with the benefit of reasonable return on their investment.

Operating results and Outlook

The key operating and financial results are stated below:

Sep Dec
2008 2007
Rs in millions
Operating Results
Deposits 8,742 4,553
Financing 8,821 2,622
Investments 2,759 2,275

Financial Results

Net margin / funded income 377
Non fund Income 83
Admin and other expenses 612
Loss before tax 152

The loss per share as on September 30, 2008 was Re 0.25
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Our financing has registered growth of 236 % during the nine months without compromising on
the quality of portfolio. Similarly the deposit base has grown by 92 % owing to a wider branch
network and quality service. The portfolio has increased keeping in view the cost of deposits,
secured advances and prudent asset portfolio management. Diversification of operations is
continuing and the bank is looking forward to attain growth through broadening the consumer
financing facilities, SMEs and agricultural credit.

We are committed to maximize shareholder value. Our focus is to develop a customer base, both
asset and liability products of small and medium size accounts through a core team of dedicated
professionals and a wider network of branches and distribution channels.
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The Board expresses its appreciation to the State Bank of Pakistan and our shariah advisor for
their continued guidance and support. We also take this opportunity to thank our valued
customers for their patronage and our employees for their dedication and continued support.

On behalf of the Board
Syed Tariq Husain

President & CEO
October 26, 2008
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EMIRATES GLOBAL ISLAMIC BANK LIMITED
CONDENSED INTERIM BALANCE SHEET
AS AT SEPTEMBER 30, 2008

ASSETS

Cash and balances with treasury banks
Balances with other banks

Due from Financial Institutions
Investments

Financing

Operating fixed assets

Deferred tax assets

Other assets

LIABILITIES

Bills payable

Due to Financial Institutions

Deposits and other accounts

Sub-ordinated loans

Liabilities against assets subject to finance lease
Deferred tax liabilities

Other liabilities

NET ASSETS

REPRESENTED BY
Share capital

Share subscription money
Reserves

Accumulated loss

Surplus / (deficit) on revaluation of investments

CONTINGENCIES AND COMMITMENTS

Note (Un-Audited)
September 30,
2008

(Audited)
December 31,
2007
-------------- Rupees in '000--------------

1,238,217 991 301

158,441 419,737

5 300,000 1,350,000
6 2,758,810 2,275,123
7 8,820,830 2,621,525
8 1,515,779 953,864
152,995 109,933

425333 219,992

15,370,405 8,941,475

124,840 99,753

1,744,000 68,908
8,741,999 4,552,909

64,607 52,609

462,190 347,741

11,137,636 5,121,920

4,232 769 3,819,555

9 4,500,000 3,000,000
657 1,007,855
(297,697) (188,300)

4,202,960 3,819,555

29,809 .
4,232,769 3,819,555
10

The annexed notes 1 to 14 form an integral part of these condensed interim financial statements.

Syed Tariq Husain

Riyadh A Birdisi
President / Chief Executive Director

Mubarak Balaswad
Director

Abdul Ghaffar Fancy

Director
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EMIRATES GLOBAL ISLAMIC BANK LIMITED
CONDENSED INTERIM PROFIT AND LOSS ACCOUNT (UN-AUDITED)
FOR THE NINE MONTHS ENDED SEPTEMBER 30, 2008

Quarter Nine Months Quarter Nine Months
ended ended ended ended
September 30, September 30, September 30, September 30,
2008 2008 2007 2007
Rupees in '000
Profit / return earned on financings, investments and
placements 317,330 718,052 105,104 224,812
Return on deposits and other dues expensed 167,710 332,049 39,764 42,943
Net spread earned 149,620 386,003 65,340 181,869
Provision against non-performing commodity murabaha - - - -
Provision against non-performing financings 2,258 7,182 404 793
Provision for diminution in the value of investments - 2,237 - 3,240
Bad debts written off directly - - - -
2,258 9,419 404 4,033
Net spread after provisions 147,362 376,584 64,936 177,836
Other income
Fee, commission and brokerage income 14,346 28,306 7,949 8,761
Dividend Income 5,061 5,061 - -
Income from dealing in foreign currencies (18,309) (3,212) (2,217) (2,250)
Capital gain / (loss) on sale of securities (1,425) 3,779 - -
Unrealized gain / (loss) on revaluation of investments
classified as 'held for trading' - - - -
Other income 11,357 49,111 8,169 19,523
Total other income 11,029 83,044 13,901 26,034
158,391 459,628 78,837 203,870
Other expenses
Administrative expenses 261,271 611,544 100,435 243,876
Other provisions / write offs - * - *
Other charges - 543 1 7
Total other expenses 261,271 612,087 100,436 243,883
(102,880) (152,459) (21,599) (40,013)
Extra ordinary / unusual items B = * s
Loss before taxation (102,880) (152,459) (21,599) (40,013)
Taxation
- Current - for the period - (606) (10,565)
- Prior - 2 = =
- Deferred 28,424 43,062 (4,810) 12,590
28,424 43,062 (5,416) 2,025
Loss after taxation (74,456) (109,397) (27,015) (37,988)
Accumulated loss brought forward (223,241) (188,300) (141,774) (130,801)
Accumulated loss carried forward (297,697) (297,697) (168,789) (168,789)
Rupees
Loss per share (0.17) (0.25) (0.07) (0.16)

The annexed notes 1 to 14 form an integral part of these condensed interim financial statements.

Syed Tariq Husain Riyadh A Birdisi Mubarak Balaswad

President / Chief Executive Director Director

Abdul Ghaffar Fancy
Director
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EMIRATES GLOBAL ISLAMIC BANK LIMITED
CONDENSED INTERIM CASH FLOW STATEMENT (UN-AUDITED)
FOR THE NINE MONTHS ENDED SEPTEMBER 30, 2008

Nine Months Nine Months
ended ended
September 30, September 30,
2008 2007

CASH FLOW FROM OPERATING ACTIVITIES

Loss before taxation (152,459) (40,013)
Adjustments
Depreciation 43,432 21,398
Amortisation 17,490 8,216
Amortisation of premium on Sukuk Bonds 2,237 -
Provision against non-performing financings 7,182 793
Provision for diminution in the value of investments 2,638 3,240
Finance charges on leased assets 5181 2,961
78,160 36,608
(74,299) (3,405)
(Increase) / Decrease in operating assets
Due from financial institutions 1,050,000 417,947
Financing (6,206,487) (1,732,621)
Others assets (198,703 (265,966)
(5,355,190) (1,580,640)
Increase / (Decrease) in operating liabilities
Bills payable 25,087 34,378
Due to financial institutions 1,675,092 -
Deposits and other accounts 4,189,090 4,271,358
Other liabilities 114,449 256,127
6,003,719 4,561,863
Income tax paid (6,637) (21,480)
Net cash flow from operating activities 567,593 2,956,338

CASH FLOW FROM INVESTING ACTIVITIES

Net investments in available-for-sale securities (458,755) (2,042,156)
Net investments in held-to-maturity securities - (52,200)
Net investments in operating fixed assets (598,854) (276,304)
Receipt on disposal of fixed assets 4,491 18
Net cash outflow from investing activities (1,053,118) (2,370,642)

CASH FLOW FROM FINANCING ACTIVITIES

Payments of lease obligations (21,657) (11,068)
Receipt of shares subscription money 492,802 509,542
Net cash outflow from financing activities 471,145 498,474
Net (decrease) / increase in cash and cash equivalents (14,380) 1,084,170
Cash and cash equivalents as at January 01 1,411,038 51,103
Cash and cash equivalents as at September 30 1,396,658 1,135,273

The annexed notes 1 to 14 form an integral part of these condensed interim financial statements.

Syed Tariq Husain Riyadh A Birdisi Mubarak Balaswad Abdul Ghaffar Fancy
President / Chief Executive Director Director Director
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EMIRATES GLOBAL ISLAMIC BANK LIMITED
CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY (UN-AUDITED)
FOR THE NINE MONTHS ENDED SEPTEMBER 30, 2008

Share Sha.re. Capital Statutory Revenue Surplu§ °"  Accumulated
capital subscripion reserve  reserve  reserve eRaon a] loss Total
money Investments
Rupees in '000

Balance as at January 01, 2007 250,533 2,239,942 - - - - (130,801) 2,359,674
Loss for the period - - - - - - (37,988) (37,988)
Receipt of subscription money - 509,542 - - - - - 509,542
Transfer to statutory reserve - - - - - -
Issue of right shares 2,749,467 (2,749,467) - - -
Balance as at September 30, 2007 3,000,000 17 - - - - (1 é8,789) 2,831,228
Loss for the period - - - - - - (19,511) (19,511)
Receipt of subscription money - 1,007,838 - - - - - 1,007,838
Transfer to statutory reserve - - - & o =
Issue of share capital - - - - - ® - =
Balance as at December 31, 2007 3,000,000 1,007,855 - - - - (188,300) 3,819,555
Loss for the period - - - - - - (109,397)  (109,397)
Receipt of subscription money - 492,802 - - - - - 492,802
Transfer to statutory reserve = - & = o 7 -
Issue of right shares 1,500,000 (1,500,000) - - - - -
Surplus on revaluation of

investment - % - - - 29,809 - 29,809
Balance as at September 30, 2008 4,500,000 ' 657 = - - 29,809 (297,697) 4,232,769

The annexed notes 1 to 14 form an integral part of these condensed interim financial statements.

Syed Tariq Husain Riyadh A Birdisi Mubarak Balaswad Abdul Ghaffar Fancy
President / Chief Executive Director Director Director
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